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2 Introduction
1PPE PPE are tangible items that are

expected to be used are held use in

formore thanIperiodle prod supplyofgis
formental to otherswaffet

for administrativepurpo

ii Applicability applies to all PPE except

ifany other IND AS specifies alcing treatment
PPEclassified as Held for sale INDAS105

mineralrights reserves such as oil natural
gas s similar regenerative resources

Pibgical.fipiaflate Ip1gujy we activity other

Baftas It is a living lant
that

andhasa
remote

is Esed in is expectedto beat likelihoodofbeingsold
prod s supply producefor more as agriculturalprod

exceptforincidentalof agric produce than 1period scrap sales



 















































































































l

Produce
mangoes

monetiia

sold as

Agproducethen for me
mango tough otherstap

1kt BiologicalAssets

Plants Livestock
1 animals

Bearerplant others INDAS 41

IND AS 16 INDAS 41

Note 2 ICAI Clarifications



 















































































































Th spareparts standby equipment servicing

equipment

there items will be recognised as PPE only
if theymeet thedefn else it is inventory

BI unit ofmeasurement s recognitionof
PPE in aggregation of individual
inignificant items

todsetcl.mu
it is appropriate to aggregate
them

PPE

Bs Item acquired for safety is
environmental reasons

acquisition of such PIE although not directly

increasing F E B but necessary forentity to
obtain FEB from other assets

PPE



 















































































































3 Initial Recognition S Measurement

i Recognition principle

at cost should be measurable
b FEB should flow to entity

in Initial Recognition
Initially measure
at Cost

Purchaseprice D AC estimate
Nonrefundableduties cost to make of costof
s taxes asset R.TO D.S.TO
TradeDiscount

Non refundabletaxes

if
cost is

Ift i costofEBdefined
GSTon composition in Ind As 9arising fTscheme

digitiititi E.fi b
I.intg 2 Costofsiteprep

3 deliveryshandlingcost
Yes

o

from it.finitget
m

4inotaeationsanembly
tapitalise captain

iiiof it p it p
inangeitto

5 Professionalfees PPE inventory

ParL 6 costoftestingPPE µnote



 















































































































note Excenamountfrom ipighi
Saleproceeds over Iing
Costoftesting
Shall not be income

recognised in PIL
but it should be deducted

from Costofassetwhich
is D AC of PPE

note following are not D A C

1 cost of conducting business in new location

Mfa or with a new class of customoodof
17 cost incurred in introducing newproduct

or service

iii cost of opening a new facility

iv administrative s othergeneral 0H costs

V inaugurtion function

iii Measurement i



 















































































































X X X X x

Carh self Exchange Credit Leave
govt

I
generated grantRefer

PPEDYPPED INDAS 16

TOPPE Toparty Refer

PPE Due IIIt'IparityTo CIB
PartyDr

To CIB

a cash

b self generated RTU



 















































































































c Credit

501T According to IND As16 PPE cost to be

capitalised
1 lost of the plant 25000

2
Delivery S handling cost 200000

3 Cost of site preparation
600000

4 Agent commission
Fooooo

5 prov of DSR 25



 















































































































501T As per Ind As 16 PPE will be

capitalised on 1 4 11

List price 80000s

Trade discount 10

1T
import duty

500000

Delivery for Esso
electrical installation charge

loan

Pre Production Testing 42201Cost of Asset

also in addition settlement discount
will be received I 7200000 5

360000

will be recognised
as other income
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501
WI Repayment schedule

year amountpaid D f 05.30 P.V

1 4 2001 3333333 1 3333333

31 3 2002 3333333 0.949 376333

0.901 30033131 3 2003

costs

WN 2 L.AT

year op Int Rep cl.ba
1 401 9500000 3333333 6166667

313 02 6166667 330533 3333333 3163867

313 03 3163867 169467 3333334

Journal

1 4 01 P.P.E Due 9500000

To Bank 3333333



 















































































































To Def Cons Blf
6166667

31 3 02 PIL int Dog 330533

Def.com Do 3002800 Blf
To Bank 3333333

31 3 03 I 2 int Dr 169467

Def.com Dr 3163867 Blf
To Bank 3333334

D Exchange

gs

2



 















































































































Fiorini
ing iv Commercial substance

Yes No

CA ofassetsgivenupchar whether FV of assets
is determinable
I

NO
Ist pref ofassetscomingin 1

oracquired

ifclearyevident
CA ofcusetsgivenup

else

Ind pref FVofassetsgivenupelse

Imd pref CA ofassetsgivenup
Note if nothing is mentioned in Q we will

assume commercial substance existing

Finmillion
501 PPE put jet Due 18

To PPE IB 10

To cash bank 3



 















































































































To P 2 Blf 5

4 Subsequent Recognition
a Revaluation

1 PPE shown each BIS date either cost

model or Revaluation model

ii chosen aising policy cost Revaluation will

apply to coffee
It consists ofgroupof

arsetshavingsimitarnateve

oruse.e
g LSB PSM furniture etc

iii Cost Model
Cost xxx

All Dep xx

ACC I LOW
c A



 















































































































Iv Revaluation Model

CA F V as on date of Reval
S Dep should be calculated on this

Revalued amount in future

4 Alling far Revaluation

Care 1 Dep is charged directly to PPE i.e PPEis

appearing at WDV

eg CA of PPE 100

F 120 FV Ego

I

PPE DM 20 PIL Due 10

To RR 20 TO PPE 10

S subsequently I subsequently

130 or py g
FV 85 FV 105



 















































































































I P
ppI PPERIT

TOPILI
OPE Due to R R DM 20 TORR

TORR 10
P Pippi 3

Care 2 Dep is charged to act dep i e

P.P.E.is appearing at cost

eg PPE 200 1300
Audet tCA

F RA 245s

Asset It PPEFI.la
by i e

in Is

Option I option
elimination approach Restatement

approach
eliminationof Accidep proportionately Δ in

costs Acedep
a are dep Due 40



 















































































































TO PPE 40 i PPE Due 100
To Accidep 20

To RevRer 80

b PPE Dr 80
iii.in ICOTo RR 80

S it CA 300

subsequently it will become Accidep
211gsame as in care I

s
subsequently alsofollow same

proportionof or s in

careof use R R first
asdone in care I

Note if Q is silent then we will use

option 2 i e Restatement approach

Vi RR will be turf to OCI NR

vii frequency of RevaluationI

Volatile else



 















































































































Annual 3 5you

viii

eg cost 100

Dep 3yd
130 Flop.a

7 3

1 To
Rev gain OCI NR

F V on D 0 Rev 105

Depof 4ᵗʰyear 15 I 15 p.a

I

Dep.DIPIIissINDAsstatesco.mayPll Dfp is
transfer exiers dep of I 5

1 tgpy1 4yy11pf a

Dep TPE's
saEiii.ES



 















































































































1011 cost 100000

4ᵗÉᵈF
increase in Asset 275 10 44.44

I

Elimination Restatement

approach approach

AceDep Dr 550
PPEDM 44444 v44TO PPE 55000

To AccDep 2444

PPE DM 20000 5500 44.44 1
To RR 20000 To R R 20000

n



 















































































































8015
Cost as on 1 4 01 900000

Dep for years 18h00 F your
p.ae

1
0 2

C A on 31 3 03 720000

Rev gain BL 2400
OCI

F V on 1 4 03 960T
1

Dep for 03 04 120000 120000
p.ee

150 c.AE

entry Dep Ipp
12000
12000

I
or

PIL Dut 120000 PIL Dr 90000
To Dep 120000 RR Dr 30000

To Dep 120000

BalofR R BalofR.R
24000 21000



 















































































































9 JIE for sale of PPE

egt CA of PPE 50
Rev Reserve I 10

8 65 5760 SP 45

SP 30 CIBDu45
CIB Du 65 60 CIBDoe30 RRDoes

TOPPE 50 RR Due10 TOPPE

PIL DuG Blf torfBadTo PIL 15 10 TOPPEJO R.R.to RT

s

trfR.R.toR.A



 















































































































trf.R.R.to R 1

10 amount Receivable from Ins Co due
to damage in PPE is actedfor
separately as other income in SOPIL

Part B Additional Expense
i if such expense given FEB of 12m

then capitalise cost as a

OH

Egartof old anet SeparateSamet

if remaining lifeof ifremaining useful
old anet useful life lifeofold asset
of additional exps useful

life of add exps

i Subsequent Cost



 















































































































1 1

Repairs S Replacement major
maintenance at veg

intervals inspection
overhauls

Day to Day somepartsofpPEmayrequire
entitydoes

nottrecognise
cost replacement at reg intervals

will discuss

ofdaytodayservicing in like replacing interior with
wall ofBuildingtheCAofPPE rather Component

there cost are recognised
in Port as theyincurred

I Recognise costofnew item All ingin PPE attimeofreplacement
in CA of PPE

These cost are primarily S

Gogollabour's
consumables ii Demecognise amount

mayinclude cost ofreplacedpartfrom
of small parts C A ofPPE

Part 1 Depreciation

1 methods of charging Dep

X x

SLM WDVM other



 















































































































SLM WDVM Then
or
RBM PUM

or MHR
DBM

2 1g Cost 100 SV 20 life ayy

SLM WDV

Dep 10 0
20 Dep

1

Y ya yo yo 1 E
CA 100 80 60 40

Dep so 33.125

Y ya yo yo

CA 100 67 45 30

133 221 15 10 8_Dep

FEE
3 Dep is charged from date of asset is

RTU
4 Dep ceases when PPE is I Sold



 















































































































ep
classified as

held forsale
5 choice of Dep method shouldbe based on

consumption patterns not on revenue pattern

if PPE is consisting of Lands Building
both then Dep should be changed on

Building component

7 if there is Δ in Def method or usefullife or

scrap value then it is Δ in alcing
estimate

S hence effect should be given prospectively

over remaining useful life on C A of PPE
as on date of change

8 journal

Det Eppe Dep Dr
To AccDep

ifQ is silent

Ltd Component airing


